CONTROL SYSTEM
INTEGRATORS ASSOSIATION

INSURANCE PROGRAM



Introduction

Paul Barnard
* Lloyds of London
* Taylor Gembridge Ltd
 Gembridge Incorporated
« CSIA Insurance Program



Why have an insurance program

 Membership demand

* Lack of Insurance Carrier understanding of
CSl’s leading to:

— Wrong classifications
— Wrong premium codes
— Lack of coverage



Evolution of the Program

« Recommended to CSIA 2000
Insurance Carriers don’t understand us
Being wrongly classified
Being overcharged

Initial period reviewing exposures and
discussing with Insurance Market

Agreed to meet members and
Insurance carriers to assess risk



Initial Assessment

Met with individual members
Met with insurance Carriers
Web sites

Recommended 6 year, 3 stage plan, for
CSIA Insurance Program



Stage 1

Find an Insurance Carrier willing to insure
iIndividual members

Build a “book” of business to develop statistical
base

Started writing business with Kemper Nov. 2001
Spring 02 lost Kemper

Summer 02 got CNA

Summer 03 lost CNA

Summer 03 move to stage 3



Stage 2

Find Carrier to write Association Program
Firemen’'s Fund

Professional Errors and Omissions
Umbrella

Developed premium volume to $4mill

5 year loss ratio 7%

/8 members insured

July 1 2007 move to stage 3



Stage 3

Continue to fully insure all lines except
General Liablility, Professional Errors &
Omissions and Workers Compensation

Form a Captive Insurance Company to
insure those 3 lines of coverage

Provide fully insured option for exposures
that fall outside Captive guidelines

Only comprehensive Insurance Program
for CSl's



Qualifying for Insurance Program

Membership of CSIA

All lines of Property/Casualty Coverage,
including E & O placed with Program

5 year loss ratio of 25% or less
Meet underwriting guidelines

What happens if some of my business falls
outside Underwriting guidelines?



Program Effective 7/1/07

 GL, E & O & Workers Compensation
fronted by Discover RE-division of St
Paul/Travelers

* All other lines fully insured with Firemen’s
Fund



